


August 31, 2010





Recommendation of the Cost Allocation Subcommittee to the 2010 Governor’s Task Force on Modernizing Transportation Funding in Idaho:

To adopt the Highway Cost Allocation Study (HCAS) preliminary report as presented with the understanding that ITD will have the capability for further refinement upon receipt of new information when, and if, submitted; further that the full Task Force be provided with documents submitted at the Cost Allocation Subcommittee meeting on August 24, 2010.

Respectfully,
Co-Chairs Jim Kempton and Mark Bowen


Qualifications of the HCAS Subcommittee are:

1)  The HCAS Subcommittee notes that there are policy questions implicit in the 2010 Idaho Highway Coat Allocation Study (Preliminary Report, Table S.1., page v.) related to surface transportation expenditure of federal dollars and GARVEE dollars.[footnoteRef:1] In recent media releases, the media has often focused on policy options in Table S.1. that include expenditure of federal dollars and “full GARVEE “ dollars without consideration of the fact that there are equity ratio options that involve neither federal expenditure nor “full GARVEE” expenditure.  The HCAS Subcommittee makes the recommendation to adopt the preliminary report as it is written and makes no recommendation on the policy options contained in Table S.1., or any other policy related section, of the preliminary report. [1:  2010 Idaho Highway Cost Allocation Study, Preliminary Report. Battelle, July 2010, Table S.1,, page v.] 


2)  The HCAS Subcommittee notes that, assuming no unexpected delays, the time frame estimated by ITD to have the “... capability for further refinement (of equity ratio calculations) upon receipt of new information when, and if, submitted;…” is approximately January 2011; i.e. at the beginning of the 2011 Idaho legislative session.
